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Case Study Questions 
Part I 

1.) Based upon the initial meeting with Ms. Jones and her partners who would you 

choose to be your client for purposes of this engagement? Remember, you must 

act in that person’s best interests throughout the entire case. 

2.) What entity structure would you recommend for your client and why? 

Part II 

3.) Prepare the initial return based upon the entity choice that you had selected using 

the information provided in the case. 

4.) Based upon the financial results in year 1 and the terms placed by the investor, is 

your entity choice still appropriate for the company? 

Part III 

5.) Assume that the company is an LLC taxed as partnership for tax purposes, how 

much would be the company’s California tax in 2007 based upon the financials 

provided? 


